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Dear Investors,

We take this opportunity to thank you for your continued
support & investment in Aurinko Alpha Advantage Fund.
Thank you for entrusting us with your hard-earned savings and
allowing us the privilege to be part of your financial growth
journey. This is our monthly newsletter, and we hope it will
provide you with insights on our philosophy and market outlook
in these increasingly uncertain times.

May was a volatile month for the markets with swings in both
currency and stocks. Indian Markets continued to underperform
global markets driven by slowdown concerns due to commodity
price spikes & supply shocks as well as a forecast of below
normal monsoons. Nifty continued to underperform the
broader markets with Nifty falling 1.9% whereas the small
cap and mid cap indices both were positive at 0.7% and 2.6%.
Our portfolio performed right in the middle of both indices
at approximately 2%. The rupee initially weakened to almost
97 against the USD, before staging a smart comeback on the
back of liquidity measures by the RBI and sentiment support by
the Central government. Crude remained very volatile for the
entire month with wild moves coming on the back of changing
headlines regarding the war in West Asia. Crude prices have
shown a propensity to fall sharply on news of a deal while spikes
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have been moderate lately. This shows that once the situation
normalizes, the move in prices will likely be swift.

The recently concluded earnings season was good overall
and better than expectations, although the commentary was
generally cautious in the absence of clarity regarding the War
& economy. The outperformers were handsomely rewarded
whereas the laggards were equally brutally punished. Overall,
the market continues to be a very stock specific market.

Geopolitics

May was dominated by headlines around the ceasefire and
a potential deal for peace between the USA, Israel and Iran.
There was a lot of back and forth with each side contradicting
the other’s claims. The war between Russia and Ukraine also
intensified after a brief ceasefire, although markets don't
seem to react much. There was an eagerly anticipated summit
between President Trump & Premier Xi in China, but that ended
up being a non-event for the most part. It was interesting to
note that China hosted Russian President Putin right after the
meeting with President Trump, in a likely show of power &
defiance. The US Fed has a new chair in Mr. Kevin Warsh, and
how he steers the most powerful central bank during this crisis
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will be closely watched. Global markets continued to perform
on the back of continued euphoria in semiconductor, memory
& Al related opportunities. Valuation concerns continue to
worry markets, but there is no stopping these sectors for now.
Global bond yields continue to rise with the US 10-year yield at
over a year high, depicting an inflationary outlook by market
participants.

Coming Back to India

The month started with a historic win by the BJP in West Bengal
and the announcement of fuel price hikes post the election
results. The GST figures for April were the highest ever at more
than 2.4 Lakh crores. The recently concluded earnings season
was better than expected especially for sectors such as power,
renewables, niche pharma, metals, healthcare and defense.
Supply of energy such as petrol & LPG continues to be an issue,
especially in tier 3 & hinterlands. As a result, a public request
for austerity was made by PM Modi to save the fiscal deficit and
free-falling rupee. This has resulted in a cautious commentary
from most managements due to the risks surrounding supply &
pricing of raw materials, labor supply shortage and any demand
weakness that may come because of the slowdown. The
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slowdown is further compounded due to expectation of lower
monsoon owing to the strong El Nino developing this year.
Many capex projects are getting postponed or slowed down
owing to lack of clarity.

Stock Market Outlook

Overall, Indian markets continue to be on the edge due to the
aforementioned factors. A durable revival currently hinges
on the return of positive sentiment on the back of conclusive
policy support or an immediate resolution to the War in West
Asia & quick return to prewar normalcy. The long pending India
US trade framework can be an additional sentiment booster.
The incessant selling by FlI's is giving no respite to both the
stock prices and the currency, without a significant policy
intervention to make India more attractive. A sense of fatigue
is creeping in among the domestic investors due to the lack
of persistent returns over last 18 months despite continued
strong inflows. Pockets such as Al & data center related trades,
metals/ mining, healthcare continue to look good, but strictly
on bottom-up basis. The next few months & earning season will
be extremely crucial as the markets get clarity from multiple
fronts.

PORTFOLIO HIGHLIGHTS

Number of stocks 46

Market Cap Breakup
Large 25%
Mid 49%
Small 26%

Large Cap
26% 25%

Small Cap

Mid Cap
49%

mlLarge Cap = Mid Cap Small Cap
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Correlation with NIFTY 71%
Strategy wise allocation
Arbitrage + 15%
Long Only 75%
Cash & Margin 10%

10% 15%

75%

mArbitrage + ®Long Only Cash & Margin
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SECTOR CLASSIFICATION (Updated as on May 31, 2026)

Sector Weightage
Automobile 3.74% 14.00%
Banking 6.49%
Cash 8.49%
Cement 5.28% .
Chemicals & fertilizers 4.93%
Consumer Durables 32% o
Diversified conglomerate 2.27%
Financial Services 9.74%
FMCG 2.07% 8.00%
Gold 0.93%
Healthcare 4.49%
Infrastructure 10.78% o.00%
IT products and services 6.21%
Metals & mining 12.29%
Pharmaceuticals 7.95% o
Power 0.95%
Real Estate & Construction 0.62% 200%
Renewable Energy 2.68%
Telecommunication Services 2.91% I
Toursim & hospitality 1.85% 0.00% Iy ey
& ii‘ <& \,\fb Q;foy :j: S

DISCLAIMERS

This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of
an offer to buy/sell any shares, securities or any other financial instrument. The past performance of the Chief Investment Officer does not indicate or
guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal research,
information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future.
Returns are dependent on prevalent market factors, liquidity and credit conditions. Returns depicted are in the current context and may be significantly
different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in mind that past performance is not necessarily
indicative of future results, and there can be no assurance that the Fund will achieve comparable results Aurinko Managers Private Limited (“Aurinko”), a
Company incorporated under the provisions of Companies Act, 2013, having its registered office at 1201, 12th Floor, The Business Hub, A Wing, M V Road,
Andheri Kurla Road, Mumbai - 400069, Maharashtra, India acts as the Investment Manager and Sponsor to Aurinko Alpha Advantage Fund (“Fund”), a scheme
of Aurinko Alpha Advantage Fund which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative Investment Fund under
the SEBI (Alternative Investment Fund) Regulations, 2012. Aurinko has not independently verified all the information and opinions given in this presentation, while
reasonable endeavors have been made to present reliable data in the presentation, however Aurinko does not guarantee the accuracy or completeness of the data in
the presentation. All opinions, figures, charts, graphs, estimates and data included in this presentation are as of date and subject to change without notice Aurinko and
its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising from the use of this information. Recipients
of this information should exercise due care and caution and read Placement Memorandum and Contribution Agreement before taking any investment decision. All
investors must read the Private Placement Memorandum and Contribution Agreement including the known and unknown risk factors/uncertainties and consult their
legal, tax advisors, before making any investment decision/contribution in the funds managed by Aurinko. Investments in securities are subject to market and other
risks and there is no assurance or guarantee that the objectives of any of the funds managed by Aurinko will be achieved. Clients are not being offered any guaranteed/
assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions. Recipients
shall be solely liable for any liability incurred by them in this regard. Aurinko including its directors, partners, employees, agents, affiliates do not warrant about the
completeness/accuracy of any of the information mentioned herein and shall not be responsible or liable for any loss or damage arising from the use of this information
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